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The following are the answers and comments to the questions received by October 29, noon,
which the Committee considers merit our attention.
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Q: When Smith worked for Nego Industries, did he belong to the legal department or do the
work of contract drafting?

A: No. His career was limited to sales promotion.

OParagraph 5

Q: Ly FZZRE, "= TORMDIRIEEZIT > TR > oD T,

A ZDEOIRELHY E L7, YRR — bR T2 TY,

Q: Why did Red Corporation not sell the products outside the park?

A: Red Corporation considered such possibility, but it was not able to find the appropriate
sales channel.

OParagraph 6

Q:=z—u « FANR—THITAV PFNDF X T 7 X —pEainEIRGE L TN =D TN,

ATV, 22— « XANRN—T TIE, Ny F—UIZR3IRXITDORNRONET a avArt v 7 &
KL, L TWE L, ZOB% - REICHT->TL, =—1 « 23— T3E, by Nfhé
fMEb T ERE L, 2—1 - XIARX—=7IE, BEFOBLERRKLNE WD =—X0H
HZlE Ly FMEEX, BETOREETHZ IOV T THREZEZOL, N THREF L, X
T =Y DT WA U EEDAEEEL Ly RHEICER LT, DBETL Y FMEOREBEEZSE L, £
DB BEUELIZY T ViE Ly RHHICATHE b o729 2T, by NEOERIZ L 57 HEZ 5T,
P ABUYEL, =27 OWNSTIRFEL F LT,

Q: Did Euro Nego Park sell the character-products originally created by Euro Nego Park?

A: Yes. Euro Nego Park developed and sold chocolates and snacks on whose packages the
pictures of Nego Nego are printed. Euro Nego Park made several meetings with Red
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Corporation to develop the product. Euro Nego Park informed Red Corporation that their
customers wanted to buy sweets as gifts, and got Red Corporation’s consent to such
development. Then, Euro Nego Park discussed the development, and presented the document
which explains the plan to Red Corporation, and got its oral agreement for the plan. Euro
Nego Park made the samples of the products and showed them to Red Corporation. Euro Nego
Park produced and sold the products in and outside of the Park after it got the written
approval of Red Corporation to that effect.
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Q: What communication was made between Red and Blue, when the Agreement shown in
Exhibit 6 was executed on July 29, 20057

A: After the board resolution at both companies, Green and Orange visited Red Corporation to
execute the agreement shown in Exhibit 6. Nomura, Smith and Green signed the Agreement
(In the board resolution of Red, Nomura and Smith were authorized to execute the Agreement.
In the resolution of Blue, Green was authorized). Before the signature, Smith asked, “Please
allow me to repeat the same question. Is there any room to reduce the amount of upfront fee of
1 million US dollars?” Smith replied, “we have already agreed on that point. It is difficult to
renegotiate it”. Smith said, “I see. If it is your position that you can enter the agreement only
under the same condition as Euro Nego Park, we would accept it with the understanding that
the condition is the same as Euro Nego Park. However, as we mentioned in relation to Article
2 (b) of the Agreement, please confirm that you Red Corporation will respect our opinion in
order to achieve a great success of Nego Park in Arbitria.” Smith replied, “thank you for your
kind understanding of our position. Of course there is no question that your view is important
for the management of Nego Park in Arbitria.”
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Q: Before Smith and Brown departed to visit Nego Park Arbitria, did Blue Corporation tell
Red Corporation that it would like to discuss the reform plan?
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A: No.
OParagraph 25
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Q: Who made Exhibit 13?

At Chen of Blue Corporation made it. As a result of the discussion between Smith, Brown and
Orange, Chen, Smith told “This reform plan looks good” then Chen said “I will make the
document to confirm the content of the meeting” and left the meeting. Because it was the
appropriate time for dinner, Orange invited Smith to the restaurant near Blue Corporation
(Brown did not go with them because he had another business). Smith and Orange enjoyed
wine and foods. When the dinner was approaching to the end, Chen brought two copies of
Exhibit 13. Smith looked through quickly and signed them. One copy was kept by Smith and
another was kept by Chen.
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Q: Did Smith tell about Exhibit 13 to Nomura?

A: No. Smith explains that he showed Exhibit 10 because he considered the content of Exhibit
10 and Exhibit 13 was the same.
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Q: Did Blue Corporation confirm if Red Corporation made a board resolution on Exhibit 13?
A. No.
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Q: When Red Corporation made the board resolution to make the new area in February 2009,
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did it study the new area created by Blue Corporation?

A: Yes. In the material which Brown made and presented at the board meeting, the following
was mentioned as a reason to create the new area: (DThere has been a request to make a new
area for high school and college students also in Negoland, @The new area created by Blue
Corporation achieved a great success. Brown visited Nego Park Arbitria in January 2009
and met with Orange. At the meeting, Brown said, “Both Nomura and Smith are very
interested in the new area, so please explain the details.” Brown had the detailed content of
the new area explained and got the relevant materials. Brown did not mention that Red
Corporation planned to introduce the new area, however, and Orange did not ask any
questions on that point.

OParagraph 30
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Q: When did Red Corporation started to develop Web-Nego?
A: In January 2008.

OExhibit 7
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Q: Did Red Corporation make its written approval on the aspects which are different from
Nego Park in Nego City as listed in Exhibit 7?

A: Red Corporation made its written approval on the whole content of Exhibit 7.

OExhibit 18
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Q:Is there any other cost than mentioned in Exhibit 18, which should be considered for the

construction of Nego Park in Japan?
A: No.



