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1. B RI~»E% (Answers to Questions)
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The following are the answers and comments to the questions received by
November 4, which the Committee considers merit our attention. The deadline for
questions about the Problem and the Rules as well as the questions regarding the news
letters is extended to November 7 (Saturday), 17:00.

OParagraph 1

QFRIATZ RET—E N T OBEIXMTT?

AV bk FATY,

Q: What is the national currency of Negoland and Arbitria?
A: US dollars in both countries.
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Q:What is the population of Nego City and Abu-Abu?

A:The population of Nego City is 3 million and the population of Abu-Abu is 4 million.
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Q: Did Blue Corporation know that Euro Nego Park sold character-products outside the park?
At No.
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Q: Is Negomi-chan used in Nego Park Arbitria?
A: No.
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Q:During the August 2008 meetingin Arbitria, did Smith or Brown consult

with the head office of Red Corporation about the reform plan presented by Blue Corporation?
At No.
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Q: In the account sheets on royalty submitted by Blue Corporation to Red Corporation, were the results
of the sales of character-products in the park and outside the park distinguished?

A: No.

OParagraph 30
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Q:Was Euro Nego Park involved in the development of Web Nego?

At No.
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Q: When did Orange hear from Holland that Euro Nego Park did not pay the upfront fee?

A In April 2009.

OParagraph 37
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Q: In Round A, are we to discuss only those issues that are listed in "Issues" in Exhibit 16?
At Yes.
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Q: For the Japanese Division in Round B, if we agree on any amendment of the agreement
dated July 29, 2005, can we make such agreement in Japanese?
A Yes.

OExhibit 7
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Q: Was the board resolution of Red Corporation made when Red Corporation approved
the content of Exhibit 77

A: When Red Corporation approved the establishment of Nego Park Arbitria in the
content mentioned in Exhibit 7, a board resolution was made. Nomura informed Orange
on the telephone that Red Corporation's board approved the content of Exhibit 7.
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Q: Was the portion "on behalf of Red Corporation™ in Exhibit 13 contained in the original document
Chen made or was it added later by Smith?

A: It was included in the original document made by Chen.

OExhibit 16
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Q: 2(2) of Exhibit 16 states, “To require Red Corporation to allow the use of the Web Nego by
Blue Corporation free of charge”. Is only the payment of US$1 million mentioned in
Paragraph 32 in dispute?

A Yes. This US$1 million is a type of upfront fee for the introduction of the Web Nego. It is
agreed that the royalty will be the same rate as applied to the license agreement in Exhibit 6
when and if the agreement is reached on the introduction of the Web Nego.
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Q:Does the “Profit and Loss divided by the maximum number of visitors allowed” in the table

in Exhibit 18 include both ticket sales and merchandise sales?

A: Yes. The amount of “Profit and Loss divided by the maximum number of visitors allowed”

is the amount of profit or loss after the reduction of all costs and expenses from the revenue,

and not the revenue itself which shall be the bases for the calculation of the amount of royalty.
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Q:Are the same numbers in the table in Exhibit 18 the same regardless of the specific place of
the Nego Park in each area?

A Yes. However, there may be a difference on the types of expected visitors depending on the
specific location.

2. BB DEE(Amendments to the Problem)
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In order to limit and clarify the scope of the issues in Red Corporation's claims, "3. Issues

in Red Corporation's claim" in Exhibit 16 shall be amended as follows: 3(2) in the October 9
version is revised. 3(3) in the October 9 version is excluded from this Arbitration. 3(4) in the
October 9 version is deleted and now incorporated in (1).

Item 3 of Exhibit 16 as amended is now shown as follows:
” 3. Issues in Red Corporation's claims

(1) Whether Red Corporation granted a license for the use of Character to Blue Corporation. If
so, what was the scope of such a license? Especially, did Red Corporation authorize Blue
Corporation to sell the goods outside the park? ;

(2) Assuming Red Corporation did not grant a license for the use of Character, is Red
Corporation entitled, as a remedy for Blue Corporation's breach of contract, to demand Blue
Corporation to discontinue its use of the Character and to destroy the products featuring the

4



Character?”
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Because we excluded an issue in Red Corporation’s claim, the standard schedule of Round A
is amended as follows:

13:00~13:10 Preparation

13:10~13:15 Opening statement on behalf of Red Corporation regarding the first
point at issue (Claim by Red Corporation)

13:15~13:20 Opening statement on behalf of Blue Corporation regarding the
first point at issue

13:20~14:40 Hearing on the first point at issue.

14:40~15:00 Recess

15:00~15:05 Opening statement on behalf of Blue Corporation regarding the
second point at issue (Counter-claim by Blue Corporation)

15:05~15:10 Opening statement on behalf of Red Corporation regarding the
second point at issue

15:10~16:30 Hearing on the second point at issue

16:30~16:40 Closing arguments on behalf of Red Corporation and Blue
Corporation

16:40~17:00 Comments by arbitrators

3. ==2—X L Z—D3ETIE(Corrections of Newsletters)

Za—ALZ—No. 1ORADHIH, AFDZDEFTIELET, FIEHEITIL FHROLIBY T, &
FEDAHDFTIETH Y . HAFEIITFTETH D XA,

The two Q&As in Newsletter No. 1 should be amended as follows. The corrected parts are
underlined. The corrections are made only in relation to English. No correction in Japanese.

OParagraph 15
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Q: At the meeting on July 10, 2005, did Nomura and Smith know that in fact Euro Nego Park
had not paid US$1 million?

A: Nomura, Smith and Brown remembered that Red Corporation had requested Euro Nego
Park to pay US$1 million and that Euro Nego Park requested a waiver of the upfront fee, but
they had no clear memory if Euro Nego Park had actually paid the fee. They confirmed that
they had finally granted a waiver to Euro Nego Park for the payment of the upfront fee, when
they reviewed the past records for another purpose in September 2007. Red Corporation did

not tell this to Blue Corporation because they thought it was unnecessary as the payment was
complete.
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Q: How much did it cost to develop Web Nego?

A: Tt costs US$2 million. The annual fee to use Web Nego is US$30. Since the introduction of
Web Nego in January 2009, 30,000 people have already registered and it is expected that
100,000 people will be members in two years. In Euro Nego Park, 1 million people have

registered already.

4. FEE(Evaluation Form)
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The Steering Committee will announce the Evaluation Forms (Round A, Round B) for this
year on the website.



