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1. B RI~»E% (Answers to Questions)
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The following are the answers and comments to the questions received by
November 7, which the Committee considers merit our attention.
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Q:What is the exchange rate of Japanese Yen and US dollars in this competition?
A:The exchange rate in a real world is applied.

OParagraph 1
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Q: How many people in Arbitria belong to the organization of Negoism?
A: Non.
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Q: Is Nomura, Smith or Brown a member of the organization of Negoism?
A: No.

OParagraph 6
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Q: Did Euro Nego Park Corporation pay an upfront fee to Red Corporation when it opened
Nego Park in Belgium?

A: No. Red Corporation and Euro Nego Park Corporation did not discuss this matter at all.
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Q: Did Euro Nego Park Corporation get the prior written approval of Red Corporation when it
started to sell the character products at the department store?

At Yes. Euro Nego Park Corporation showed the sample of the products and got the written
approval of Red Corporation.

OParagraph 14
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Q: What kind of business does the subsidiary of Blue Corporation do in Negoland?
A: It does various wholesale businesses with corporate customers.

OParagraph 19
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Q: Before the execution of the contract on July 29, 2005, did Mr. Green confirmed with Mr.
Orange if Mr. Orange asked Euro Nego Park Corporation about the upfront fee?

At No.
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Q: If Blue Corporation had insisted that it would not execute the contract if it had to pay
US$1 million, would Red Corporation have refused to execute the contract?

A: In the board meeting of Red Corporation which decided the execution of this contract, it
was agreed that Red Corporation would have to reduce the amount of the upfront fee to
US$500,000 if Blue Corporation seriously refused to pay the upfront fee with the high
probability of failing the execution of contract.

OParagraph 22
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Q: Did Smith, Nomura, Orange and Chen drink alcohol during the dinner after the opening
ceremony?

A Yes.

OParagraph 27
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Q: Are the Nego-Zero handkerchiefs and bags sold in the park ?

A: Yes.

OParagraph 29
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Q: Mr. Orange said, “it would definitely cost us a total of US$600,000 if we were to stop using
the new character now. Broken down, this would be the following: US$100,000 for the
restoration of the facilities, US$200,000 for the destroying of the character merchandise
intended for sale within the Park, and another US$300,000 for the destroying of the
handkerchiefs, towels, sneakers and other character products intended for sale outside of the
Park.” What does the cost for the destroying of the character merchandise include other
than the expenses for destroying? Can we choose to suspend using the new character
temporarily, not to destroy the character products? If we continue selling the character
products, can we reduce the cost of destroying the products?

A: You have only one alternative in relation to the new character if you do not choose to
continue its use: to discontinue using the new character forever and destroy all products. The
costs for destroying of the character products include not only the expenses for destroying, but
also any other losses including the lost profit. If you take this action immediately, it will cost
as much as Mr. Orange says in paragraph 29. If you discontinue the production of the
character merchandise and continue to sell the merchandise inventory, the volume of
inventory will decrease and the cost of disposal for the products intended for sale within the
Park will reduce at the rate of US$50,000, and the disposal cost for the products intended for
sale outside of the Park will also reduce at the same rate each month. There is no change in
the rate of cost reduced for destroying even if the sales outside the Park are stopped and the
products are sold only in the park.
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Q:Do we need to consider the Nego Zero products already sold?

At No.



Q : FHEHERLBUEZR L, R A r ORUEOREL L v ML 7 — D ZKIBIRIZ OV THI-
TWHDOTTM?

A V0 z, BEEARSEIAFEIL, F2 T RORT - R—=7 L7 —E R ) TORT =7 L
RIS, BL TRxT =2 | BRI 2o TNAZ EAHHL TWD XKD TT,
Q: Do the people in the religious organization and the politicians know the details of the
making of Nego-Zero and the contractual relationship between Red Corporation and Blue
Corporation?

A: No. The people in the religious organization and the politicians seem to criticize the use of
Nego-Zero by “Nego Park” without clearly distinguishing Nego Park in Negoland and Nego
Park in Arbitria.
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Q: In which period did Blue Corporation earn the net profit US$100,000 by using the new
character?

A: From January to June 2009.

OParagraph 30
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Q:How much will it cost to maintain the system of Web Nego?
A:There is no cost to be considered in this Competition.
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Q:What language may be used in Web Nego?

A: In any language. It also has the simultaneous translation system.

OParagraph 44
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Q: Article 6(6) of the rule says that GM of Legal Department of Red and Section Chief of Legal
Department of Blue will participate in negotiation, while paragraph 44 says that their
attorneys will join. Which is correct?

A: You have a choice of the roles provided in the rule and/or the roles of attorney (s). If you
would like to change the registered roles, please send the new form of registration to the
Steering Committee by November 13, noon. You may change the registration of other roles on
this occasion.
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Q: Who holds the document as shown in Exhibit 8?

A: Both Red Corporation and Blue Corporation hold one copy of the document.

OZExhibit 13
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Q: Have the measures mentioned in 1, 2 and 3 in Exhibit 13 been realized?

A: Blue Corporation has been discussing them, but these plans have not been realized because
Blue Corporation considered that the measures as mentioned in 4 and 5 should be given
priority.

OExhibit 16
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Q: In Round A, are we to contest if Blue Corporation is liable for damages in the amount of
US$100,000?

A: No. Blue Corporation admitted that, if the arbitral tribunal decides that Red Corporation
did not grant the use of the Character under the licensing agreement, Blue Corporation is
liable to pay US$100,000 under article 4 of the agreement.

OExhibit 17
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Q: Is there any article in the corporate law of Negoland or of Arbitria, which stipulates, for

example, that any limitation to the authority of some executives with certain title is not

enforceable to a third party who has no knowledge of such limitation in good faith?

A: There is no article to be considered in the corporate law of Negoland or of Arbitria other

than expressly mentioned in Exhibit 17.

OExhibit 18
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Q: What does “the ease of control over costs/expenses” in relation to “A suburb in Kinki
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Region” mean?
A:It means that it is relatively easy to keep costs/expense relatively at a lower level.
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Q: Has the entrance fee of Negoland in Japan been determined?

A: Tt is expected that the entrance fee should be set in the same level as other Nego Parks.
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Q:What is the percentage of the royalty that is used for the calculation of the profit/loss in the
table in Exhibit 18?

A: 5% as the current rate of the royalty. If the rate of the royalty changes 1%, the amount of
@ will increase or decrease in 30 yen.

2. BB D ETE(Amendments to the Problem)
OExhibit 4

~LF—D 2004 FOME 160] b -] IZkDET,
The column of Belgium in 2004 is amended from “600” to “ - “.

OExhibit 16
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“4. Issues in relation to Blue’s claim (1) ” is amended as follows:
(1) Whether Red Corporation is liable to pay US$1 million to Blue Corporation;
* The Committee makes this amendment to make it clear that the legal basis for Blue’ s
claim for US$1 million to Red is not necessarily limited to the refund of the upfront fee which
Blue Corporation paid.

3. =a—A L& —DFTE(Corrections of Newsletters)
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The Q&As in Newsletter should be amended as follows. The corrected parts are underlined.



ONewsletter No. 3
Paragraph 19 (Only English version is amended)
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Q: What communication was made between Red and Blue, when the Agreement shown in
Exhibit 6 was executed on July 29, 2005?
At After the board resolution at both companies, Green and Orange visited Red Corporation to
execute the agreement shown in Exhibit 6. Nomura, Smith and Green signed the Agreement
(In the board resolution of Red, Nomura and Smith were authorized to execute the Agreement.
In the resolution of Blue, Green was authorized). Before the signature, Smith asked, “Please
allow me to repeat the same question. Is there any room to reduce the amount of upfront fee of
1 million US dollars?” Smith replied, “we have already agreed on that point. It is difficult to
renegotiate it”. Green said, “I see. If it is your position that you can enter the agreement only
under the same condition as Euro Nego Park, we would accept it with the understanding that
the condition is the same as Euro Nego Park. However, as we mentioned in relation to Article
2 (b) of the Agreement, please confirm that you Red Corporation will respect our opinion in
order to achieve a great success of Nego Park in Arbitria.” Smith replied, “thank you for your
kind understanding of our position. Of course there is no question that your view is important
for the management of Nego Park in Arbitria.”

Paragraph 30
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Q: When did Red Corporation start to develop Web-Nego?

At In January 2007.

ONewsletter No. 4
Paragraph 25
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Q:During the August 2008 meetingin Arbitria, did Smith or Brown consult
with the head office of Red Corporation about the reform plan presented by Blue Corporation?
A: No.

4. BHAIDETE(Amendment to the Rules)
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7 (15)

EF—2iZ, 12 H 20 OK) EFFETIZ, 972 KA OHFEF—L0NEH U EEERmICLT 2
H OO BRSO & R R Em A EE ZABICE A — VOIS 7 7 A VTIN5, Z
OEHOIFRITOWTIE, 7 (4) ZHERT L0, T2 EFRIE 2000 LN (B AGE), 700 7
— RLIN (FEGE) L. 7 (4) QA Ly, 72, BuliconwTit, 7 (5) 2T
2, EEIEIZOWTIZ, 7 (5) OIS FH - V— R0, 2%F L= 0r M
L35,

Rule 7 (15) is added as follows:

7(15)

Each team shall submit, by December 2 noon, a document setting forth its opinions and
counterargument to the memorandum submitted by the counter party by an email
attachment to the Steering Committee. Article 7(4) is applied to the format of this document,
but the maximum characters are 2,000 in Japanese and the maximum words are 700 in
English. 7(4)® is not applied. Article 7(5) is applied to the deduction of the points, but the
length limit should be computed by multiplying the numbers in 7(5) Dby 0.2.
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The final versions of the Problem and Rules are November 11 versions. The November 11
versions, which reflect all amendments made in the Newsletters, are uploaded on the web
today. The final versions of the confidential information are sent to each university today. The
Collection of Questions and Answers is available on the website soon. It shall be considered as
an integral part of the Problem. Each Question and Answer is preceded by a number, so
please indicate that number when you need to refer to the questions and answers.

6. Fudxy¥—, 5 4% (Projectors, Video Recording)

KEEOREDEEICBZZBIZLETOT, 7Yz X —%2FHL LI EEZEXTVWDHRFE 11 A
16 HIEFE CICEEZBRICEK L T EIVY, vz 2 —dFAIE LTHEL TS
WV, FIZTERWEEICIE, EEZESITHRL T ZS N,

The universities that are planning to use projectors are requested to give notice to the
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Steering Committee by November 16, noon, so that the Steering Committee will take it into
account when it makes room allocations. Please bring your own projectors. If you are not able
to bring your projector, please consult with the Steering Committee.
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Under Rule 18(3), “if the individual teams wish to arrange for the video recording of sessions,
each team must prepare the necessary video equipment and the media.” If your team is going
to undertake video recording, please make such notice to the Steering Committee by
November 16, noon so that we will take it into account when it makes room allocations.
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