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8th Intercollegiate Negotiation Competition
The Collection of Questions and Answers
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The answers shall be dealt as a part of the Problem. Each Question and Answer is
preceded by a number, so please indicate that number when you need to refer to the

questions and answers in your memorandum or in Rounds.

T Za—ALEA—THENEBEOFTEICODVWTIIHEOREIRTH S 11 A 11 BRRIZRBREATULET,
Note: Amendments made in the newsletters are incorporated to the final version of the Problem

(November 11 version).

OGeneral

(1) NL5

QARIURT + Y3V THABEKXRFILOBBBRIIEDLDICERLCESRNDTIN?
AEBRDOHRTOBEBIZ TEZTIESUN,

Q:What is the exchange rate of Japanese Yen and US dollars in this competition?
A:The exchange rate in a real world is applied.

OpParagraph 1

(2) NL5

QP —E RUPICERTHOZRBERICHE I DAEINETIH?

AN Z,

Q: How many people in Arbitria belong to the organization of Negoism?
A: No.

(3) NL5

Q/ LS. AZA, TISVVIERTHORYEDEICHBICAAB LTI N ?
AN Z,

Q: Is Nomura, Smith or Brown a member of the organization of Negoism?
A: No.



(4) NL4

QRISYFEP—ERUPOBEIIATIN?
ANITNEBXKEFILTY,

Q: What is the national currency of Negoland and Arbitria?
A: US dollars in both countries.

OParagraph 3

(5) NL3

QR RO - 1 VF R —XATIEEBOEZMERE NS> EHESELTNZDTIN?
AR, RIRIIEZE—ATUIC,

Q: When Smith worked for Nego Industries, did he belong to the legal department or do
the work of contract drafting?

A: No. His career was limited to sales promotion.

OParagraph 4

(6) NL1

Q: Ly FHICE/ ADSERIZYHNDOEUBRIENDDTI D,

A0, fBIC 3 BOEEER (D56, 2 BIFRAEER) DET,

Q: Does Red Corporation have other directors than Nomura and Smith?
A: Yes. It has three other directors (two of them are outside directors).

(7) NL4

Q:RI-IFT+EPT - PTDODADRBAATIN?
A:RT-IF71DAOR>IB300BA. PT - PTDOAOE400 BATT,

Q:What is the population of Nego City and Abu-Abu?

A:The population of Nego City is 3 million and the population of Abu-Abu is 4 million.

OpParagraph 5

(8) NL1

Q: TI—#IERIRIN, RISV FEORNBDHRESZONTNZHEEF—DJICUEE
DTHDCEZRO>TUZDTID,

AL, 2005 F 7 BORSIFICL w FRDTIL—HICERBEL TR UL,

Q : Did Blue Corporation know that Nego-Nego was made with a motif based on a cat
believed to be the god of wisdom in Negoland?

A : Yes. Red Corporation explained it to Blue Corporation during the negotiation in July
2005.

(9) NL3



Q: Ly RHEBEE. N=DO0TOBERDIRTTZTT D CULVED DIZDTI N,

A ZDEDOBEEDHDIULH, BIERRT/IL— OB DSIEEHTT,

Q: Why did Red Corporation not sell the products outside the park?

A: Red Corporation considered such possibility, but it was not able to find the appropriate
sales channel.

OParagraph 6

(10) NL1

Q:RISYR., ASVH, RXF—TIE F+SU5-BRE/N—DHATEFRTO>TNNDDTT
D

A RISYVETEFT O TCVNEBA. A5 VFENLF—=TIE. RSV RORADMEET DT/
—hTFHOTHRD, ZOTERL Y FHER>TNKUIZ,

Q: In Negoland, Netherlands and Belgium, are character-products sold outside the parks?
A: In Negoland, no. In Netherlands and Belgium, character-products are sold at the
department stores managed by a friend of Holland, and Red Corporation has known it.

(11) NL4

QIIL—%E. 2A—0 - RIN=DDN=DWTF v ST —BRERTL VN EZIN>T
WZDTIN?

A NNZ,

Q: Did Blue Corporation know that Euro Nego Park sold character-products outside the
park?

A: No.

(12) NL3

Q-0 RIN=DHEAIVIFTIDF v SO -BRERTLTNCDTID,

A lEN, =0 - RON=DTIE, NyT—=IICRTRTIDIEHDNCF 3 IO T v D=
FL. RFLUTCVXUL, COBEE - RFTICHIZ->TIE. 2—0 - RON=DRE Ly BRE
AEEHBEZZNI UL, 1—0 - RIN=DHE. BEFOBIEHNRUNENDZ—DH
dCEZLY FRHICEA. BREFOBARZIDICEICDNWTTREZBIZOS, HRNTRETL. /N
VIT=IDTHYA U EFBEEES 2L v FRICIERLUT OECLY FORRZERFFH LS. 2
DE BIELET Y IILRZELV Y RRICRTESSZDAT. Ly FHOEBICKDRBERS T
Ba&FU. IN\—=D DR TIRFTLE LI,

Q: Did Euro Nego Park sell the character-products originally created by Euro Nego Park?
A: Yes. Euro Nego Park developed and sold chocolates and snacks on whose packages
the pictures of Nego Nego are printed. Euro Nego Park made several meetings with Red
Corporation to develop the product. Euro Nego Park informed Red Corporation that their
customers wanted to buy sweets as gifts, and got Red Corporation’s consent to such
development. Then, Euro Nego Park discussed the development, and presented the
document which explains the plan to Red Corporation, and got its oral agreement for the
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plan. Euro Nego Park made the samples of the products and showed them to Red
Corporation. Euro Nego Park produced and sold the products in and outside of the Park
after it got the written approval of Red Corporation to that effect.

(13) NL5

Q-0 - XRINN=DIE. N)VF—[CRT - N—DZRERIDRCEPvT - 72OV Tr—
ZXXINDITDTI N,

AVNZ, Ly Ft&Ed—0 - RIN=DHEDETIE, CORIE. ELFEEICRDFIEATL
/=

Q: Did Euro Nego Park Corporation pay an upfront fee to Red Corporation when it
opened Nego Park in Belgium?

A: No. Red Corporation and Euro Nego Park Corporation did not discuss this matter at all.

(14) NL5

Q-0 - XRIN=DHDF v SO -ERET/\— FTRFTIDRICIE. Ly REDERINDS
BICKDEBESLCOTIN?

AlZW, BYTILBZEL Y RRICETESSIEDAT. Ly FRDOEBBICKDEBERSI UL,
Q: Did Euro Nego Park Corporation get the prior written approval of Red Corporation
when it started to sell the character products at the department store?

A: Yes. Euro Nego Park Corporation showed the sample of the products and got the
written approval of Red Corporation.

OpParagraph 14

(15) NL5
QRISYVRICHRITBDTIL—HDIRMWEATIEIEDKLDREEZT O CNDDTIN?
ATEBFORRISRODEIRRZELUTNET,

Q: What kind of business does the subsidiary of Blue Corporation do in Negoland?
A: It does various wholesale businesses with corporate customers.

OParagraph 15

(16) NL1 with amendment in NL4

Q:2005F 7 A 10 BOAHDE. /ASERAZR(E, 2—0 - RI/N=DODHEEICIFE 100
PRI ZEZIAD TN SIZCTEZR D> TUNZDTI D,

A NS, RZRZ, JS5DVIF. A—0 - RIN=D0#C 100 B RILEBRUECE, O—
O - RON=DHNSZINZERFLUTRUNEWNDBEND D o IZC EFERIRBR UL TN LA
ERICEKILA > TES LN EDMTDONTIIBRERERDDDEEATULZ, BoldE. 2007 F
O BICRMEDIZHICBEDEHRZBNTUZIRIC, RENICIFZD—0 - RIN=DHDPvT -
J0VE - Da—0OIWWERFRULECEZBR LI UL, Ly R BRICPyT - 20V - -
D14 —DXINWERD>TNDDT, SSHCDCEZT I —HICIZDMBIFIRNEEZ, T
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IW—HICX LU TZCDCEZRAFEATUR,

Q: At the meeting on July 10, 2005, did Nomura and Smith know that in fact Euro Nego
Park had not paid US$1 million?

A: Nomura, Smith and Brown remembered that Red Corporation had requested Euro
Nego Park to pay US$1 milion and that Euro Nego Park requested to forgive the payment
of the upfront fee, but had no clear memory if Euro Nego Park had actually paid the
amount. They confirmed that they had finally exempted Euro Nego Park from the
payment of the upfront fee, when they reviewed the past records for another purpose in
September 2007. Red Corporation didn’t tell this to Blue Corporation because they
thought it was unnecessary as the payment was completed.

OParagraph 19

(17) NL3 with amendment in NL5

Q: 2005 F 7 B 29 BICRIR 6 DEMNENEBSNTEICIE. Uy FREETIL—stED-ETE
DEIDIFDOVED DD OIZDTI N,

A WO RSREBERT DD, BIR 6 OENOMEDIEHIC, J)—rEALYID LY
FRZHRBLE UL, ZHNEICIE. /ASEAIRARUITU=IUNEBEBLFUIZ (Ly RO
WBRERBCIE/ASFERIFIRAZIRAN, TIL—HOEBRERETIITU—UH S2HEREE
SINTNET), COERBDFIIC, U=V TLDTWNEKDTHDN. 100 B RILDFP v T -
20V« D« —ZREEET DRWETSND. ) CEE. AIX(E TZOXRACDNTIE BEICEREL
ECETHD, SHEBIDIBE UL ) EBZF UL, JU—VIE IZ50, &Ha-0 -
RIN=DHEBFRDORHETRINEE D UTERZNDTERL. WD DTHNIE, 1—-0 -
RIN=DHEBFRDRHFICTDENDTET, CORICDNTIFOBEBRNEDE LT THE
LIZLY. BU. BREZE2RbBICELTBULEITREXDIC. P—ERJPORIT - IN—=D& KK
NS ICHIC, SEIEIBHDREZTDICEE U TIESEL ] SN, AIR[F SHODOSBE
ZHRREERGHITD, P—ERUPORT - N=DDESICD\TIE. EMDRBHLEETH
BDCLERFEBBATHD. ] E@BELF UL,

Q: What communication was made between Red and Blue, when the Agreement shown
in Exhibit 6 was executed on July 29, 20057

A: After the board resolution at both companies, Green and Orange visited Red
Corporation to execute the agreement shown in Exhibit 6. Nomura, Smith and Green
signed the Agreement (In the board resolution of Red, Nomura and Smith were
authorized to execute the Agreement. In the resolution of Blue, Green was authorized).
Before the signature, Smith asked, “Please allow me to repeat the same question. Is there
any room to reduce the amount of upfront fee of 1 million US dollars?” Smith replied, “we
have already agreed on that point. It is difficult to renegotiate it”. Green said, “l see. If it
is your position that you can enter the agreement only under the same condition as Euro
Nego Park, we would accept it with the understanding that the condition is the same as
Euro Nego Park. However, as we mentioned in relation to Article 2 (b) of the Agreement,
please confirm that you Red Corporation will respect our opinion in order to achieve a
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great success of Nego Park in Arbitria.” Smith replied, “thank you for your kind
understanding of our position. Of course there is no question that your view is important
for the management of Nego Park in Arbitria.”

(18) NL5

Q2005 F 7 B 29 BICE2NE&MIE I DallC, JU—YEBEAL Y IKICXHLUT, PvT -
20VhE - J4—ICDNWTCA—-0 - RON=DRICBNEDRIENE DN EEDDIZDTIN?
AN Z,

Q: Before the execution of the contract on July 29, 2005, did Mr. Green confirmed with Mr.
Orange if Mr. Orange asked Euro Nego Park Corporation about the upfront fee?

A: No.

(19) NL5

Q2005 F 7 A 29 BICENBZMIEI DR T, EL. TIL—#D Py T - 20V - Jr—
100 DX FIVESZIND < BNV ERLIEEZNZEEE LU, CEo2RE5E. Ly FHIFENZEES
IBDDEDRCOLDTIN?

AXZHDMEZERZE UL v FRHOBESBRAETIE. €L TIL—H" Py T - 20V k- DT+

—DXZINEWEE UTES L. ZOEHIC. BTN TEENSVVESE. Py T - 20V
b D4 —Z50 BRBPIVEXTIIERITDCEEDBEBRNENDCENERINTNEUL,

Q: If Blue Corporation had insisted that it would not execute the contract if it had to pay
US$1 million, would Red Corporation have refused to execute the contract?

A: In the board meeting of Red Corporation which decided the execution of this contract,
it was agreed that Red Corporation would have to reduce the amount of the upfront fee
to US$500,000 if Blue Corporation seriously refused to pay the upfront fee with the high
probability of failing the execution of contract.

OParagraph 22

(20) NL5

QA—-—TZVT - GULEZ-RBDIBICRNTIE. R, JLAD. ZLVYI, FIVEREZ
BRATWLNZOTI N,

ALY,

Q: Did Smith, Nomura, Orange and Chen drink alcohol during the dinner after the
opening ceremony?

A:Yes.

OParagraph 24

(21) NL1
Q:2008 & 8 BRI+ /\—2 - P—L FUPDIBRIC ASIZZESNUEH SEOTI D,
A BUETIELD S22 TY,



Q: Why did not Nomura join the visit to Nego Park Arbitria in August 2008?
A: He was busy with another business.

(22) NL3

Q2008 F8 BICRZRET SO YNRIT - IN=0 - P—E ~UPDORBICTFIC, TIL—%t
NHEL Y FRICK UTHERICDNTOREZEZ LIZNEN DB UANIEIRSNTLZDTI D,
AN Z,

Q: Before Smith and Brown departed to visit Nego Park Arbitria, did Blue Corporation tell
Red Corporation that it would like to discuss the reform plan?

A: No.

OParagraph 25

(23) NL1

Q RIIOBAICKELUTIE. Ly FRIBEERSREZ LICDTI D,

AWNWNZ, BR ROIZERISY FOFENOBEEF—J7E LU THRD. RBEED S I(L5THD
SNTUET,

Q: Did Red Corporation make a board resolution for the introduction of Negomi?

A: No. Negomi was created with a motif based on the god of peace in Negoland and
religious organizations support it.

(24) NL4
QxRI-/N=D - P—ERUPTIE. ROZEFMBSNTNDDOTINH?

AN Z,
Q: Is Negomi-chan used in Nego Park Arbitria?

A: No.

(25) NL4 with amendment in NL5

Q2008 £ 8 AICP—E U PTHIONEHEDRICIE. REREULLIZITSO VI, TIL—%
DRULCHEFRICDNT, Ly FRARICHEHKLUTVNZDTIN?

A NNZ,

Q:During the August 2008 meetingin Arbitria, did Smith or Brown consult
with the head office of Red Corporation about the reform plan presented by Blue
Corporation?

A: No.

(26) NL3

QRIF 13 [BHENMER LIEDTI D,

A TI—"OFTYMEBRLELRE, ZZRETSHIY, Z2UT, ALYIEFIVEDORS
DIER, ZI2DBIF 10 DREREEHI BT EICDNT, [CORERIFZRVDTIIEND
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ERNZECTS, FI N MMBEABEER I DINEEFO>CEFHIT ) £EU\. BERFLFEL
2. B&DE YRDBEBETH LD, ZUYIBRAIRAZEELDURRSYTODT « F—IC
BNKXULZ (OSDVERINDASNHD. BELTNWERA). RAZREALVYIEDAVERS
ZREUHFXULC T T—DRODDCAICE>T FI VMR 13 2/F S LE UL, AL
TSOEBEBULCDAT, BEULFUL, 1 BERIZD, D1 BEF T VYHMMRE LK UIC,
Q: Who made Exhibit 13?

A: Chen of Blue Corporation made it. As a result of the discussion between Smith, Brown
and Orange, Chen, Smith told “This reform plan looks good” then Chen said “I will make
the document to confirm the content of the meeting” and left the meeting. Because it
was the appropriate time for dinner, Orange invited Smith to the restaurant near Blue
Corporation (Brown did not go with them because he had another business). Smith and
Orange enjoyed wine and foods. When the dinner was approaching to the end, Chen
brought two copies of Exhibit 13. Smith looked through quickly and signed them. One
copy was kept by Smith and another was kept by Chen.

(27) NL1

Q2008 F 8 BICRZRNAIR 13 DXEBICBB UK. AZRET)IL—3tH\ X3 - /X=D
DELDO—IRELUT. NIYAFONIAZFICHF v SO —ZHRILET v X&T)L—HRIID
TIN—=h UVRFSYVETERTIDFIE CHDICEZ D TNZDTI N,

ALl ZULYIEFTIUNRAIRET SV VICHEOMEMZFRVCIRIC, BIF 10 [CRIT
BDFEVYSITI—BROREICDNTOERRE LT, FiFTvSOY—ZE/N\IYANFODFAZEIC
ENRILIEEBRZEK L. TIL—RIDT/N—F. UARSVETHRFTIDFE CHIDIEZR
LCTWhE LIS,

Q : When Smith signed the document shown in Exhibit 13, did Smith know that Blue
Corporation planned to sell handkerchiefs and bags with the new character printed on
them at department stores, restaurants and other venues affiliated with Blue Corporation
as a part of publicity efforts of Nego Park?

A: Yes. When Orange and Chen tried to convince Smith and Brown of the need to reform
Nego Park Arbitria, they explained that, as a concrete measure to enhance the
character-product lines, Blue Corporation planned to make handkerchiefs and bags with
the new character printed on them and to sell them at department stores, restaurants
and other venues affiliated with Blue Corporation.

(28) NL1

Q RZRANDBIR 13 ICERB UL BIR 11 OMIERITSNTNIZDTI DY,

A EUY,

Q: When Smith signed the document as Exhibit 13, was the picture shown as Exhibit 11
attached to the document?

A:Yes.

(29) NL1



Q: RZ[F. 2008 F 8 BDOTIL— EDEHKATDORIR 13 DXEBICDUNT. /S ASICES
B DIZDTIN,

A 12008 fF 8 BICP—ERUPENSDIRER. ARG/ ASICKUT, DJIL—H5X
J:-IN=0 - P—ERUPOIRRDBEEICDNTRIVEEND D OC] LR, BIRK 10 DXEZE
JLDICHUFE UL, JADE [ZNERD o2, EDODUBFE>TCEEH. FEHRLEID
EEVNFUIZ, /ASIE 2008 &F 8 AICIFRIR 13 DNEZRTHLST. MHTRITLOZER
EDIE. 2009 F 5 BICRILODF v SO —BROY VT EZE ULERTI,

Q: Didn’t Smith tell Nomura about the meeting with Blue Corporation in August 2008 or
about the documents as shown in Exhibit 13?

A: After Smith returned from Arbitria in August 2008, Smith said to Nomura, “Blue made
good proposals to improve the situation of Nego Park Arbitria” and showed Nomura the
document as shown in Exhibit 10. Nomura replied, “It’s good. Let’s discuss again when the
details are fixed”. Nomura didn’t see the document as shown in Exhibit 13 in August 2008
and he saw Nego-Zero for the first time in May 2009 when it received the sample of the

character-products featuring Nego-Zero.

(30) NL3

Q: AZAFRR 13 DEFEICDNT, S ADICEELEZEDTI D,

AN Z, RZRFRIR 10 ERIR 13 DARBIRBPLCEDT, BlRK 10 ZREZES > TNE
ER

Q: Did Smith tell about Exhibit 13 to Nomura?

A: No. Smith explains that he showed Exhibit 10 because he considered the content of
Exhibit 10 and Exhibit 13 was the same.

(31) NL3

Q: BIR 13 OERBICDONTL v FHOEERSRBEOMTONLHEDNCDONT, JIb—#

[SHEFRLIZDTI D,

A NNZ,

Q: Did Blue Corporation confirm if Red Corporation made a board resolution on Exhibit
1372

A. No.

OParagraph 26

(32) NL1

Q: Y21V AYDERILOZTH 1 Y UERICREEEDRAEZFTATEIZOTI D,

A WVWNZ, ZTDERISY FOFRBEERICDONTIERNDFTEATUR,

Q: Was Junko Osawa able to expect the adverse reaction of the religious organizations?
A: No. Osawa didn’t know anything about the religious organizations in Negoland.

OParagraph 27



(33) NL1

QTP RICOEFE>LF v SOV —BREFTOEIFIC. 3T - /N—=D - P—ELU
PTIE. RORDTEFECEF v SO —BRDDHOIZDTIND,

A EWN, TIV—HERIPOZEFESFHICERIRIZMALLEF v S5 —BERE/N\—DRT
RFTLTHRD. STEN=DARTRITLTNET, N\IAFONIACE>TNDDIE, RIE
ORI THD. N=DOHATRFTELTNDOERICODF v S5I5—E&RIZITTI,

Q: Was there any character-product featuring Nego-Nego in Nego Park Arbitria before
Blue Corporation started to sell the character-products featuring Nego-Zero?

A: Yes. Blue Corporation sold character-products featuring Nego-Nego in the Park before
it started to use Nego-Zero and was selling such products in the Park. It is Nego-Zero that
Blue Corporation uses for the handkerchiefs and bags and it is the products with
Nego-Zero that Blue sells outside the park.

(34) NL1

Q2009 F 1 BMEE. RIRIERIT - /)IN—=D - P—ERUPTHNSNTNDDTIN,
A TIEW, RILOPXAYTIN RIRIEMALTNFET,

Q: Is Nego-Nego used in Nego Park Arbitria even after January 2009?

A: Yes. Blue Corporation mainly uses Nego-Zero, but it uses Nego-Nego, too.

(35) NL1

Q : N=DHDBRDFTD EIFICDONTETIL—RIEO 1 PILT 1 ZXZIA D> TUNNEDTI N,

A T IEUN,

Q: Did Blue Corporation pay the royalty also for the proceeds of the goods sold outside
the park?

A:Yes.

(36) NL4

Q TIL—h 5Ly FRICRESNZ O PILT « ICB8T D account sheet TlE, Fv5
D8 —BROIRTTICDONT, /N=DRTRFTSNIZD E/N—DHTRFTSNZ DDA LT
SHESNTUNZOTULL DD,

ANNZ,

Q: In the account sheets on royalty submitted by Blue Corporation to Red
Corporation, were the results of the sales of character-products in the park and
outside the park distinguished?

A: No.

(837) NL5

QRICOZERILE/NYAFONIAR. IN=DARTETSNTNZDOTIN?
AIZLN,

Q: Are the Nego-Zero handkerchiefs and bags sold in the park ?
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A:Yes.
OParagraph 28

(38) NL1

Q: 2009 F 5 BICHF v SO —DBRY YTV ESEULE. 7 AICRIR 15 DLY—&=X
BDFET. Ly FRIEEDK DT L TWLZDTI D,

A 12009 F 5 ACAKDRYEAFRDOBERD ORI BOICDNTOMHDETUVZIZH. R
T Z &5 L CTULE LIS,

Q:After Red Corporation received the samples of the character-products featuring the
new character, how did Red Corporation behave before it sent the letter as shown in
Exhibit 157

A: Red Corporation discussed internally how to respond to the claims on Nego-Zero from
religious organizations and politicians, which had been coming to Red Corporation since
May 2009.

(39) NL1

Q' Ly FHDSRE - RZEEQITOHI PZBATDICEL T, BERSREBE DRSNS
DTIND,

A 2009 F 2 AICRELZ UL, FE. 2009 & 5 A, Ly R, TOITURPRIEBICH
NN THDELT, 2—0 - KON=DRICIEREBEELF UL,

Q: Did Red Corporation make a board resolution when it introduced the new area
targeting high school and college-level visitors?

A: Yes. It made the resolution in February 2009. In May 2009, Red Corporation gave the
information of this new area to Euro Nego Park as this new area is very attractive.

(40) NL3

Q: Ly R#IE 2009 F 2 BICH T PDEREICDNTDEUBREREEZ L TNX IO, ZDRR
(CTIL—HDBEFELUICHITI PESBCUIEDTIN,

ARV, BERAICIBESNIE T SO YMER UIZEN TR, TMOHOAETENMATHLS. B
FORZFERITOI PERDIDIEND OIZCE QT IL—FHDFHMDARINLTND T EIDN
T PDREDEBHE UTHBESNTNET, BH. T5DV[E 2009 F 1 BAICRT - /X—
D P—ErUPEFN. ZUYIEBHRUE UL, ZOBEITSDUIE T/ LASERIRE, #
TUPICDONWTARZERBNZERNTNDDTEHEMBZRZTIEI UL S0\ FTTUPOABICDUN
THUSHBZESS, FLEREZTIMDELUL. BU. Ly FIDEIIPDBAZRST LT
NWBFDESIF. TSV IUNBERSNT. ZUYINBEZDORICDNTERIT D EEHD
FEBATUL,

Q: When Red Corporation made the board resolution to make the new area in February
2009, did it study the new area created by Blue Corporation?

A: Yes. In the material which Brown made and presented at the board meeting, the
following was mentioned as a reason to create the new area: [JThere has been a
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request to make a new area for high school and college students also in Negoland, [1The
new area created by Blue Corporation achieved a great success. Brown visited Nego
Park Arbitria in January 2009 and met with Orange. At the meeting, Brown said, “Both
Nomura and Smith are very interested in the new area, so please explain the details.”
Brown had the detailed content of the new area explained and got the relevant
materials. Brown did not mention that Red Corporation planned to introduce the new
area, however, and Orange did not ask any questions on that point.

OParagraph 29

(41) NL1

Q: AZRIFNDTADBARULIEDTI N,

A AZR(E 2009 F 4 BH5. ELVBICHDVDARLE LA 2009 F9 BICRIELEL
I

Q: When did Smith enter the hospital?

A: Smith got serious sickness and entered the hospital in April 2009. He recovered and was
released from the hospital in September 2009.

(42) NL1

Q: TIV—DFFF v SO —ZRBVMRITLHBEC. R - N=DODEDESREIENZEEFRAS
DTID,

A3 FRICHDIZA—IN=—ME>TNEF v 505 —DMBHTAREBTHDERBURBEENE
3R U\ @O Dy MEEZE ULIRICIE. COR—=/IN=DF v SO —-ZRAURITTZECA,
CDR—/N\—DNABEFRE L. BELFHUC,

Q: How serious damages are estimated if Blue Corporation continues to use the new
character?

A: When the same religious organizations rolled out a boycott of a supermarket claiming
that the character of the supermarket was a terrible act of desecration, the supermarket
continued to use the character. As a result, the number of its customers drastically
decreased and the supermarket went into bankrupt.

(43) NL5

Q ZUYYED [HiF oS50 —ORNBEEL UESSICIE. BADBEEC 10 BXRL, /3
—ORTORFEFIEULF +S509 —BROERIC 205K Rl /{—IHTORFEFEL
FENYAF. 9F). R-—N—EDF+S505—BROERIC 30K IO, 85t 60 FX
RILDIBEDE BT E NRETH D, ) EBNTNFIN, CTTOREICKLDBELCIE. 5
ZCHDBBEAOENCENLSBEDNBENTNEIN ?PESEFICRBEDLTBCEE
TEFIH PEBICHBEELEFICHRAERE LCIRSICE, BEAEEHTEBNDTIN?

A FiF v SO9—ICDNTE. BROFFAPEREHEITBENIBIROBHNCE, FvS505—
DRIAEXRCELL, F+309-BRELTEEID. EVIERELHBDFERA, CCT
TOEBRICLDIBKRICIE. BEICHHDEADHESTF, BEEYT BT EICE>TERNNBIRA,
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ZDMERSNINE—UDEBREZSHE I, BOICCOERKRZER UCHEODERS/INSD
5729 TAVYIKRMENZERDTTY, BEZZFLE UDDRFTEHMIT I D E FEREILED U,
RECKDBRIEI/IN=DR, N=DO0HEE1 NBICDOESS S5 BKREILTFORDLUET, EL. /N
—IONRTORFTEFILE UZTIESIE. IN=DOHRTOBRE/N—DATRTIDCENBZONET
N ZOBETHO>TE. BEICKDBRDBDIEICIEIEILDDFTE A

Q: Mr. Orange said, “it would definitely cost us a total of US$600,000 if we were to stop
using the new character now. Broken down, this would be the following: US$100,000 for
the restoration of the facilities, US$200,000 for the destroying of the character
merchandise intended for sale within the Park, and another US$300,000 for the destroying
of the handkerchiefs, towels, sneakers and other character products intended for sale
outside of the Park.” What does the cost for the destroying of the character
merchandise include other than the expenses for destroying? Can we choose to suspend
using the new character temporarily, not to destroy the character products? If we
continue selling the character products, can we reduce the cost of destroying the
products?

A: You have only one alternative in relation to the new character if you do not choose to
continue its use: to discontinue using the new character forever and destroy all products.
The costs for destroying of the character products include not only the expenses for
destroying, but also any other losses including the lost profit. If you take this action
immediately, it will cost as much as Mr. Orange says in paragraph 29. If you discontinue
the production of the character merchandise and continue to sell the merchandise
inventory, the volume of inventory will decrease and the cost of disposal for the products
intended for sale within the Park will reduce at the rate of US$50,000, and the disposal cost
for the products intended for sale outside of the Park will also reduce at the same rate
each month. There is no change in the rate of cost reduced for destroying even if the
sales outside the Park are stopped and the products are sold only in the park.

(44) NL5
QBRICTFASINZRICODEROWBICDNTIEBZDUELEHDDTIN?
ABDDFE A,

Q:Do we need to consider the Nego Zero products already sold?

A: No.

(45) NL5

Q  RYDEOBUERIE. RICODEFORFEOL v FEET IV —HDOEZHBSRIC DN TR D
TNBDTIN?

A WNWNWZ, REOEROBUBRIE. RIS Y RORT - N=DEP—ERJPDORIT - )N=D&
ZEBICXBICT, BRI TRI-/NN—=D] HARTIPOZFE > TNBDCEEMHLTNDELDTY,
Q: Do the people in the religious organization and the politicians know the details of the
making of Nego-Zero and the contractual relationship between Red Corporation and
Blue Corporation?
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A: No. The people in the religious organization and the politicians seem to criticize the use
of Nego-Zero by “Nego Park” without clearly distinguishing Nego Park in Negoland and
Nego Park in Arbitria.

(46) NL5

QFF v SOV —EMAULCECKDTIL—DfEm 10 DX FIVIE. EOBEOEDTT
m?

A2009F 1 BN 6 ADEMDTT,

Q: In which period did Blue Corporation earn the net profit US$100,000 by using the new
character?

A: From January to June 2009.

OParagraph 30

(47) NL3 with amendment in NL5

Q: Ly RO TT - RODERICEF UIZDIENDTIN?
A 2007 F 1 BTY,

Q: When did Red Corporation started to develop Web-Nego?
A: In January 2007.

(48) NL1 with amendment in NL4

Q:D17 - RODHAREBEFIEDEZEDEDZOIZDTIN,

A1DTT - RIDBEEE(F 200 BKFIVTT, D7 - RIOAARNIE, FEI30 RILTINN
2009 F 1 BMBA%. RISV RTIRERIC 3BADMIALTRD, 2 FEICIE 10 BADDIA
FRDCENRAFNTNET, 2—0 - RIN=DOTE. BIC1 BADBMNALTNZET,

Q: How much did it cost to develop Web Nego?

A: It costs US$2 million. The annual fee to use Web Nego is US$30. Since the introduction of
Web Nego in January 2009, 30,000 people has already registered and it is expected that
100,000 people will be members in two years. In Euro Nego Park, 1 milion people has
registered already.

(49) NL1

Q: TNW—DDITT - ROZEBATIICIFIEDREDIZ SHUEBRDTI D,
A 10 DX FILIEEDERNDNDERAFNET,

Q: How much will it cost for Blue Corporation to introduce Web-Nego?

A: It will cost US$100,000.

(50) NL4

QU7 - RODBEEICHEZ>TIF. 21—0 - RIN=D#RISHDESZELIZDTIN?
AN Z,

Q:Was Euro Nego Park involved in the development of Web Nego?
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A: No.

(51) NL5

QO IT - RODHFEEICIEEDEZEDERANDHNDDTIN?
ARIINT 1 Y3 VICBNWTERBSNIDINETEREIH D FE A,
Q:How much will it cost to maintain the system of Web Nego?
A:There is no cost to be considered in this Competition.

(52) NL5

QU T - RODEFEIIFZBTHATIETIN?

AN DEEBCTEFNRAIDCENTE., FASENEREEZRZTNET,
Q:What language may be used in Web Nego?

A:In any language. It also has the simultaneous translation system.

OParagraph 33

(53) NL4

Q:ALIYINNRSY RAS, 2—0 - RI/N=DHPvT - 20V k- T4 —=&ZHHh>TH)
BT EZBUNZDIR—NDTIN?

A2009 F4 ACY,

Q: When did Orange hear from Holland that Euro Nego Park did not pay the upfront fee?
A: In April 2009.

OParagraph 37

(54) NL4

Q:DTUYVEATIE BIR16 D AR ICEHSNLEHRICDODVNTDHRDODTIN?

A LY,

Q: In Round A, are we to discuss only those issues that are listed in "Issues" in Exhibit 167?
A: Yes.

OParagraph 43

(55) NL4

QBAFRFEBDEIDSDVY FBICHNT, 2005 F 7 A 29 BOEMNDIBIEIC DWW TER I DRIC
[E. BIERBIEIBAZB TSGR L TEXRNDTIND,

AL\,

Q: For the Japanese Division in Round B, if we agree on any amendment of the
agreement dated July 29, 2005, can we make such agreement in Japanese?

A:Yes.
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OParagraph 44

(56) NL5

QFFRI6 (6) TlE Lwv FHIFEHER. JIL—RHISEBESEENFHCSNT D EICE D
TNBDIEXT L. INDT ST 44 T, BREFRELDRZSICSNITDCELCEODTNEINN &
55M0EUNDTI N,

AEBLTERBETI L, WHANSNLUTCERETI, EL. BRIEREEE UCVESICIE
11 B 13 BIEFETIOEEZERICHCRERIER D # —LAZXY UTIES0), BOEEID
PDIBEZELTERBBETI,

Q: Article 6(6) of the rule says that GM of Legal Department of Red and Section Chief of
Legal Department of Blue will participate in negotiation, while paragraph 44 says that
their attorneys will join. Which is correct?

A: You have a choice of the roles provided in the rule and/or the roles of attorney (s). If
you would like to change the registered roles, please send the new form of registration to
the Steering Committee by November 13, noon. You may change the registration of
other roles on this occasion.

OExhibit 7

(57) NL3

QBIRT7ICERBINE RT - YT+ DRI - N=DEERDR] [CDNTIE. Ly FIEEB
[CKDEEBELTWNZDTI D,

ALy R BIRTODETORBICDNT, BEICEKDEELUTUNFKT,

Q: Did Red Corporation make its written approval on the aspects which are different from
Nego Park in Nego City as listed in Exhibit 7?

A: Red Corporation made its written approval on the whole content of Exhibit 7.

(58) NL4

QRBIR 7 DRBICDONTL v FRDEBAICKDEBE I DICE LTI, Ly FRHOEFRSRE
BTnhrzoTINn?

AL w BRI, BIR7TORBTRI - )IN=D - P—ERUPERITDCEZTIL—HICHTT
BICHRLUT, BERATREZIT O CNET, BUFEERAI TR DABHERBSNZCEITDN
Tl LS F U YIICXIUTEF CTInADNF UL,

Q: Was the board resolution of Red Corporation made when Red Corporation approved
the content of Exhibit 77?

A: When Red Corporation approved the establishment of Nego Park Arbitria in the
content mentioned in Exhibit 7, a board resolution was made. Nomura informed Orange
on the telephone that Red Corporation's board approved the content of Exhibit 7.

OExhibit 8
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(59) NL5

QRIFR 8 DMXEIIHMREL TLNDDTIN?

ALy FREETIL—DZNZN 1 BFDRELTCNET,

Q: Who holds the document as shown in Exhibit 8?

A: Both Red Corporation and Blue Corporation hold one copy of the document.

OExhibit 13

(60) NL4

QBIF 13 D on behalf of Red Corporation” &\ D8D(E. FYHIWER ULCERICS
FNTUNEDTIN. ZNEEBRAIZADMMITNAZDTIN?

AF T YMMERUCEBICESFNTNEULZ,

Q: Was the portion "on behalf of Red Corporation” in Exhibit 13 contained in the
original document Chen made or was it added later by Smith?

A: It was included in the original document made by Chen.

(61) NL5

QRIR 13 ICEENICEBED DB, 1 ~3[ECNETICEIIRSNTNDDTI D,

AT —HARTEETDPTIN, 4, SEBAINETCHDIEBSALZLH. STTOHECA, FIR
SINTVFEA.

Q: Have the measures mentioned in 1, 2 and 3 in Exhibit 13 been realized?

A: Blue Corporation has been discussing them, but these plans have not been realized
because Blue Corporation considered that the measures as mentioned in 4 and 5 should
be given priority.

OExhibit 16

(62) NL1

Q: Ly RHIEHFHF v SO -—BROEZZROTNEIN, ERICEEITDIRDOIC, FIAD
FLERODDICEZSHEI D,

AllEW, Ly FRICESDTREENE-FLETIN. JIL—HDSEHFFv SO —BRER
FURODRMABLED LRNESIE. ZNTERENEBZTNET, PHICRITDL v FRDFEK
EZDXDOBEURTHDIC EMMPHFFEICKDERSNTNET,

Q:Does the request by Red Corporation to destroy the products featuring
the new character include the stop of usingthe products?

A: Yes. Red Corporation requests the destruction as the first priority, but it is acceptable to
Red Corporation that Blue Corporation will not sell or use the product forever. It is
confirmed by the arbitral tribunal that Red’s request for remedies in this arbitration has
such meaning.

(63) NL5
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QSDVYEARLBNTIE TIV—NDEEBER 10 BRI EZIADEBZEEDINEDINICD
NTIE. 2DOMEI>TRNDTID,

ABHDFEA. RIC. ZHELY FRD DI —HICTUTAEF v SO —DFRBZHFE L TL)
IRVNCIPEREDHIRT UIZIBSICIE. TIV—REE. SV REH 4 RICHRL. Ly BRIEXTLT
10 DRIV ERILADEBDHDICEZRDTNET,

Q: In Round A, are we to contest if Blue Corporation is liable for damages in the amount
of US$100,0007?

A: No. Blue Corporation admitted that, if the arbitral tribunal decides that Red
Corporation did not grant the use of the Character under the licensing agreement, Blue
Corporation is liable to pay US$100,000 under article 4 of the agreement.

(64) NL4

QBIR16Mm2 (2) TlE TLY RRETIL—HICHUT, EETOTT - RIZFATER
TNIEZR5RN] ESNTNFXID, CCTHRBER>TNDDIE. INSTS5T32ICHDFE
A 100 oK BILIZIFTID?

AlEN, BH. COFMAB 100K PIVIE DT - ROIDBAKICRILADPyvT - 20V -
D4 —ELTOMBERFDEDTY, RICDTT - RODEAICDNWTERDESZHESICRIT
2017 - RODFMAICEET D01 VPILT 1 DZIANICDNTIE. Exhibit 6 DM ER Ul
EFTDCENEBRSINTNET,

Q: 2(2) of Exhibit 16 states, “To require Red Corporation to allow the use of the Web Nego
by Blue Corporation free of charge”. Is only the payment of US$1 million mentioned in
Paragraph 32 in dispute?

A: Yes. This US$1 million is a type of upfront fee for the introduction of the Web Nego. It is
agreed that the royalty will be the same rate as applied to the license agreement in
Exhibit 6 when and if the agreement is reached on the introduction of the Web Nego.

(65) NL1

Q : RN EEDRIBIIECIE > TNDDTI N,

ATVNNZ, SOOPE - RZF5TIE. MHNHEREICETIFRIIHDEE A,

Q: Is there any issue on intellectual property right?

A: No. In this arbitration and negotiation, no issue exists in relation to any intellectual
property laws.

OExhibit 17

(66) NL5

QRISY FOP-—ERUPORIEICIE. —EDEBZEE T DADERICHIEZNZ TEER
DE=BICANTERU. VO ERER>EFEITDDOTIN?

ABIR 17 [CERFSNTEMHCERINSRELSFHE LFEE A,

Q: Is there any article in the corporate law of Negoland or of Arbitria, which stipulates, for
example, that any limitation to the authority of some executives with certain title is not
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enforceable to a third party who has no knowledge of such limitation in good faith?
A: There is no article to be considered in the corporate law of Negoland or of Arbitria
other than expressly mentioned in Exhibit 17.

OExhibit 18

(67) NL3

QB 1 8ICEB SN TNDMHMCBARICRITDRIT - IN—DDREFICEELUTERINDINEE
REHDFEIN?

A BDEE A,

Q:ls there any other cost than mentioned in Exhibit 18, which should be considered for the
construction of Nego Park in Japan?

A: No.

(68) NL4

QRIR 18 D1 BHIZVEBRICIE. ABRMADEGRFTLIRAEZSFNDDTIN?

AlIW, 3B, 1 BHIZVBRIS, TN OFEREZZE USIVCEROINGE (KCFHBKEE) T
HO. O1VPILT r DEELLDFTLESTIEHDFEE Ao

Q:Does the “Profit and Loss divided by the maximum number of visitors allowed” in the
table in Exhibit 18 include both ticket sales and merchandise sales?

A: Yes. The amount of “Profit and Loss divided by the maximum number of visitors allowed”
is the amount of profit or loss after the reduction of all costs and expenses from the
revenue, and not the revenue itself which shall be the bases for the calculation of the

amount of royalty.

(69) NL4

QBMEDEDHZAAICHE LU TE. BIIR 18 DROHMEIIT USZDTL L DD,

Al BU. BERBIRIBICK DT, BEEFICEVNDHDITREMEIHDET,

Q:Are the same numbers in the table in Exhibit 18 the same regardless of the specific
place of the Nego Park in each area?

A: Yes. However, there may be a difference on the types of expected visitors depending
on the specific location.

(70) NL5
QEEERBHNCDNT MEEDIDIY FO—ILHBR] ESNTNEITH CNIFEDKIBZRERT
Igne

ALEBRICREZENKCEICINZDOITNENDRIKRTI,

Q: What does “the ease of control over costs/expenses” in relation to “A suburb in Kinki
Region” mean?

A:lt means that it is relatively easy to keep costs/expense relatively at a lower level.
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(71) NL5

QBADRT « N=DDABHIEEDREICTDINETRF >TNDDTIN?

AMDRT - N=DERKEETDICENFESNTUNET,

Q: Has the entrance fee of Negoland in Japan been determined?

A: It is expected that the entrance fee should be set in the same level as other Nego
Parks.

(72) NL5

QRIR 18 ORDBMDFEICHIZ>TIE. O VILT A [FHTBE LU TEHESNTNDDTT
m?e

AIREDBERTHDEUBTHESINTNET, O1PILT 1+ DRI 1%IBRT DE. QDEIBE
(& 30 A8 LE T,

Q:What is the percentage of the royalty that is used for the calculation of the profit/loss in
the table in Exhibit 187

A: 5% as the current rate of the royalty. If the rate of the royalty changes 1%, the amount
of @ will increase or decrease in 30 yen.

O#RBINIEIE (Amendment to the Rules)
MTRDOERD. F[RI7 (D) ZEEBINLET,

7 (15

SFF—AE 12828 0K EFETIC, 59V FADOBFF—LANDREE UCEREBICAT
DECORBORMZERICENTCEAZEEZERICEFA—ILORNMI 71V TIRET D,
COEBDERICDONTIE, 7 (4) ZEAT DN, FHD LRI 2000 FUA (BAFE). 700
D—RMA (&) cL. 7 (4) QRBRLRLN, EE. BRICONWTIE 7 (5) Z#AT
DN DEBBICDONTIE, 7 (5) DICEHEHINLFH - D—FHICO. 2ZFLZENZE
EETD

Rule 7 (15) is added as follows:

7 (15)

Each team shall submit, by December 2 noon, a document setting forth its opinions and
counterargument to the memorandum submitted by the counter party by an email
attachment to the Steering Committee. Article 7(4) is applied to the format of this
document, but the maximum characters are 2,000 in Japanese and the maximum words
are 700 in English. 7(4)® is not applied. Article 7(5) is applied to the deduction of the
points, but the length limit should be computed by multiplying the numbers in 7(5) Dby
0.2.
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