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The Steering Committee, Intercollegiate Negotiation Competition

1. MEDETE (Amendments to the Problem)
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The Committee amends the Problem. Please check the amendments on the website of the

Competition.
2. B RI~nE%Z (Answers to Questions)
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The Steering Committee received a lot of questions. We appreciate your contributions. The
following are the answers and comments to the questions received by October 23, which the
Committee considers merit our attention.

Though we got many questions, we don’t answer to questions, which the Committee considers
not relevant or important to the problem of this competition, clear from the problem and
relevant materials, or the matter to be considered by yourselves in reasonable manner. It is
not possible and not necessary to describe all details in the problem. It is not true that
Petitioner or Respondent may not argue unless all details are clear (Even in real world, it is
rare for a case to be heard where every “facts” are clearly found). We expect that participants
fill the gap of the problem with your reasonable thinking.

The deadline for questions about the Problem and the Rules is November 5 (Mon), 17:00.
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Q: Is there a time difference between Negoland and Arbitria?
A: No.
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Q: What is the relationship between Red, Co. and Red Trading?

At As their company names show, both companies are companies of the Red family.
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Q: In 2007, was there any law or regulation in Arbitria that orders companies to indicate if
beef products contain hormone-enhanced beef?

A: Yes. There was the law that orders to show on the labeling of such on package of the

products.
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Q: In paragraph 17, it is mentioned that “Sambo Farm was never talked about during the
discussions between the two companies.” Could you elaborate?

A: Blue and Red had never talked about the possibility to use the beef of Sambo Farm for

their transactions before the communications in April 2007.
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Q: In Paragraph 18, were the minutes made for the meeting on April 20067

A Yes.
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Q: In paragraph 22, Red Trading “would purchase beef at a price 20% higher than the
prevailing market price.” Was the prevailing local market price and prevailing export market
price (CIF terms) the same?

A: In relation to this problem, please consider they were the same.
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Q: In paragraph 26, on what date was the election held?

A: On March 30.
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Q: When did the ordinance come into effect?
A: On April 19.
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Q: In paragraph 26, “this e-mail message from Mr. Grape was automatically stored into a
folder for junk e-mail in the e-mail software used by Mr. Orange, due to the reason that the
subject line was too long”. (1) Was the subject line unreasonably long? (2) Were there any
similar events before this? (3) Was the setting of the e-mail software used by Mr. Orange
adequate?

A: (1) The subject line was long, but it would not be automatically identified as junk e-mail by
the software which is most popularly used in Arbitria. (2) It is unclear if there was any such
event before this. (3) The e-mail software used by Mr. Orange is widely used in Negoland, and

the setting by Mr. Orange was standard.

O/37 75 7 2 8 (Paragraph 28)
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Q: In paragraph 28, Mr. Grape said “we will need to pay damages of 700,000 US dollars.”
What was the reason for such damages?

A: It is because the provision for liquidated damages in the contract between Blue and Purple

stipulates as such.
O/"Z 77 7 2 9 (Paragraph 29)
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Q: Is Oniku Farm (para. 29) one of the 10 farms that produce the beef approved as the best
quality by the Ministry of Agriculture of Negoland (para.17)?

At Yes.
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Q: In paragraph 29, when did Mr. Grape find he could purchase the alternative product from

Sakura Farm?
A: On June 14.
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Q: In Paragraph 29, what is the relationship between the discount rate and the loss amount?
A: The amount of loss was calculated from the discount rate and other relevant factors. You

may not dispute the loss amount in relation to this problem.

O-,X7 77 7 3 1 (Paragraph 31)
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Q: When did Blue inform Red of the lightning incident?

A: On July 6.
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Q: In Paragraph 31, Blue informed Red that it decided to make the shipping on July 5. In
which manner did Blue inform Red?

A: On July 5, Mr. Grape sent an e-mail to Mr. Orange saying, “Blue decided to make the
shipping of the beef for Green, Co. on July 5” In response, Mr. Orange sent an e-mail to Mr.

Grape saying “I see. Excellent.”
Os37 75 7 3 2 (Paragraph 32)
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Q: In paragraph 32, it is mentioned that there is no issue or disagreement concerning the
reasonableness of the amount of the damages. Please elaborate.

A: It means that both Red and Blue don’t dispute that Green should be entitled to be
compensated 500,000 US dollars under the given circumstance from legal and business point
of views. As a result, in Issue 3 of Round A, the reasonableness of this amount could not be

raised as an issue.
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Q: Did Red, Co. inform Blue, Inc that it would pay damages to Green in advance?

A: Yes. On July 20, Red informed Blue, “Because the beef was not delivered to Green, we were
forced to pay 500,000 US dollars to Green as damages. We are going to claim the
reimbursement of this amount from you”. On July 21, Blue replied, “you are free to pay
damages to Green at your own discretion. However we are not liable, for the loss, and we will

not pay any amount to you.”



3. HH&F(Registration of Roles)
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The deadline for the registration of roles is October 29 (Mon), 17:00. Please make the

registration by the deadline.
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