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The Steering Committee, Intercollegiate Negotiation Competition
1. RIEDIEIE (Amendments to the Problem)
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The Committee amends the Problem. Please check the amendments on the website of the

Competition.
2. BRI~n[E%Z (Answers to Questions)
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The Steering Committee received a lot of questions. We appreciate your contributions. The
following are the questions and answers, which the Committee considers merit our attention.
Though we got many questions, we don’t answer questions which the Committee considers
not relevant or important to the problem of this competition, clear from the problem and
relevant materials, or the matter to be considered by yourselves in a reasonable manner. It is
not possible and not necessary to describe all details in the problem. It is not the case that
Petitioner or Respondent cannot argue unless all details are clear (Even in the real world, it is

rare for a case to be heard where all the “facts” are clearly found). We expect that participants



fill the gap of the problem with your reasonable thinking.

Also, please note that the Committee intentionally limits the amount of information and use
some given numbers, because of the restraint of time in the competition.

If you find your question unanswered, consider the reason why.

If you still have a question which you consider absolutely necessary, including a question
about the answers in this letter, please submit such questions to the Committee by noon,

November 10 stating your reasons.

O4{&(General)
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Q : Are the official languages of Negoland and Arbitria the same?
A Yes.
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Q: Can we amend the own claim at the hearing?

A: No.
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Q: May information contained in paragraph 1-34 be taken into consideration in Round B? On
the other hand, may information contained paragraph 35-41 and confidential informations be
taken into consideration in Round A?

A: Information contained in paragraph 1-34 may be considered in Round B. Please note that
you are not allowed to negotiate on issues dealt in Round A. Information contained in

paragraph 35-41 and confidential informations may not be considered in Round A.
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Q: In paragraph 14, was the beef of Otto Farm used for the sample transaction?

A: Yes.
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Q: In paragraph 21, did Red Co. know that 100 tons order was for Purple, Co.?

A Yes. Blue informed Red saying “this order comes from our important customer, Purple, Co.”

O/3Z 75 7 2 2 (Paragraph 22)
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Q: In paragraph 22, in the order from Red Trading, was there a request not to use the beef
which is raised with feed containing growth hormones?

A: No, but Red Trading requested the first ranked beef.

Os3Z 75 7 2 5 (Paragraph 25)
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Q: Did Mr. Apple know that Sambo Farm use the feed containing growth hormone?

At No. He first knew the fact on June 30.

O/3Z 75 7 2 6 (Paragraph 26)
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Q: In Arbitria, has any feed containing growth hormone been used?

A: No.
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Q: Did Mr. Orange read the industry journals in Arbitria?

At No.
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Q: In paragraph 27, Mr. Grape “immediately contacted Mr. Orange”. What was the content of
the conversation at that time?

A The content of the conversation is mentioned in paragraph 28.

Os3Z 75 7 2 8 (Paragraph 28)
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V. NERAVAY-2N

Q: In paragraph 28, did Red know that trade custom in Arbitria to make discount of 20% ,
30% depending on the length of delay, when the delivery of the good is delayed?

A: No.
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Q: In Negoland, is there the trade custom as mentioned in paragraphs 28 and 29, that is, to

discount the price for late delivery?
At No.
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Q: In paragraphs 28 and 29, in which manner was the conversation between Mr. Orange and
Mr. Grape on June 12 made? How about their conversation on July 1, in paragraph 30?

A: The two conversations were made on phone.

O/37 75 7 2 9 (Paragraph 29)
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Q : In paragraph 29, what kind of communication had been made between Mr. Orange and
Oniku Farm on June 14?

A: On June 14, Mr. Orange was waiting for the answer from Oniku Farm about the possibility
to supply the beef.
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Q: On June 13 and 14, was there any communication between Red and Blue on the

alternative beef?
A: No.
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Q: In paragraph 29, when was the beef from Sakura Farm expected to arrive at Blue, Inc.

A: On June 29.
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Q: In paragraph 29, was Blue Inc. able to cancel the contract with Sakura Farm?

At Blue would have had to pay 500,000 US dollars as penalty if it had canceled the contract.

Os3Z 75 7 3 0 (Paragraph 30)

Q : 77—t N TEOBBTRANEEIL SN FAROLIIZONWT, 7T—E U 7EOES L,
TN —tEIZIZ ED XD RBIRIEA H - oD T2

A OFEFELZIZTLZ2E (BRI K RALTT), Oftmtd 2 W E I m T THIREAT %
& @RI RBIARICRE TS 2 &, OVTANTT,

Q: Under Arbitria law, what options are available to Blue for the beef which is prohibited to
import at the custom of Arbitria?

A: (1) To scrap it (it costs 10,000 US dollars), (2) to ship it to the port of loading or other

countries, (3) to temporarily keep it in a bonded customs warehouse.

O/s3Z 75 7 3 1 (Paragraph 31)
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Q: In paragraph 31, if Blue Inc. had shipped the beef on July 5, would the ship leave on the

same day?
A: Yes.
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Q: Whose signature is necessary to carry the beef out from the bonded warehouse?

A: The signature of the authorized person of Blue, Inc. is necessary. Red Co. has no authority

to request the bonded warehouse to carry the beef out.

Os3Z 75 7 3 2 (Paragraph 32)
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Q: In paragraph 32, it is said “there was no insurance to cover the risk of destruction by fire
during storage in the bonded warehouse”. Is there any trade custom about whether such

insurance is purchased or not in a similar situation?

A: No.
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V. NERAAY-2N

Q: In paragraph 32, in relation to the contract between Red Co. and Green Co., was there any
breach of contract by Red Co. other than the fact that Red Co. did not deliver the beef?

A: No.
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Q: When did Red inform Green Co. of the fact that the beef was destroyed?
A:On dJuly 7.

Os3Z 75 7 3 3 (Paragraph 33)
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Q: In paragraph 32, did Red Co. pay 500,000 US dollars to Green, Co. on July 28?
A Yes.

Os37 77 7 3 8 (Paragraph 38)
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Q: How is the water treatment facility of Blue Inc.?

A: The water treatment facility of Blue is considered as the best in the world. The water
treatment facility of Blue could be used in various fashions, and it is suitable to every

situation of possible use by any Negoland companies.

O/s37 75 7 4 0 (Paragraph 40)
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Q : Are employees of Yellow, Co. other than four directors directly employed by Yellow?

A: 50% of employees are dispatched by Red, Co., 10% are seconded by Blue, Inc. and the rest
are directly employed by Yellow in Negoland.
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Q: After Yellow, Co. was established in 2003, were additional funds used for Yellow?

At Yes. Because of the expansion of the business of Yellow, Co., Red and Blue invested
additional 1 million US dollars each in addition to 0.5 million US dollars originally invested at

the establishment, to expand the facility and to purchase machines.
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Q: How is the corporate governance of Yellow evaluated in the light of the practice of average
Negoland companies?

A: It is the standard one as an average Negoland company.
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Q: Did the employees dispatched by Blue, Inc. engage in any misconduct in Yellow, Co. in
these two years?

A: No. The two incidents in these two years were caused by a person who was dispatched by

Red and a person employed by Yellow.
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Q: In paragraph 40, how much losses were caused by embezzlements?

At In both two cases, about 10,000 Nego dollars.
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Q: What is the relationship between Toru Red, Taruya Red, and Yanesu Red of Red Co.?

A: They are relatives.

ORIl 6 (Attachment 6)
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Q: Is Yellow, Co. a “subsidiary” in the sense of Article 101 (1) & of the Company Law of
Arbitria?

At Yes.

ORIl 1 5 (Attachment 15)
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Q: In the omitted Articles 5-10 of attachment 15, is there any content to be considered for this
Problem?



A: No.

ORIl 1 6 (Attachment 16)
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Q: In relation to the projection of the corn price, may information in the real world be used?
A Yes.

ORIl 1 7 (Attachment 17)
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Q: Does the second line of Attachment 17 show the net profit of Yellow? Is the profit

distributed to Red and Blue?
A: The second line shows the net profit. 50% of the net profit has been retained in Yellow, and

50% has been distributed as dividend to Red and Blue on 1:1 basis.
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